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China - Information on residency for tax purposes

Section | - Criteria for Individuals to be considered a tax resident

In general, individuals who have domicile in China, or though without domicile but
have resided for one year or more in China are deemed to be residents in China.
Domicile refers to habitual residence in China on account of domiciliary registration,
family ties or economic interests. One year means 365 days in a tax year. The days on
a temporary trip away from China, including a single trip not exceeding 30 days or
combined trips not exceeding 90 days, shall not be deducted. Habitual residence is a
legal criterion whereby a taxpayer is defined and it does not refer to actual residence
or residence of an individual for a particular period of time. For example, China is the
habitual residence for an individual who should come back to reside in China after

staying, working, visiting families and touring in a place other than China.

Relevant tax provisions:

Article 1— Individual Income Tax Law of the People's Republic of China

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=157488&flag=1

Article 2 & 3— Regulations for the Implementation of the Individual Income Tax
Law of the People’s Republic of China

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=157773&flag=1

Article 1— Notice of Provisions on Several Issues concerning the Collection of
Individual Income Tax

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=1183&flag=1

Section Il - Criteria for Entities to be considered a tax resident

As a general rule, an entity is deemed to be a tax resident in China where it is
incorporated in China in accordance with the laws of China or it is incorporated
elsewhere but has the place of effective management in China. Above mentioned

entity include enterprises, social organisations and other income generating



organisations. Place of effective management refers to an establishment that exercises,
in substance, overall management and control over the production and business,

personnel, accounting, properties, etc. of an entity.

Relevant tax provisions:

Article 2 — Enterprise Income Tax Law of the People’s Republic of China

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=3468&flag=1

Article 3 & 4 — Implementation Regulations of the Enterprise Income Tax Law of the
People’s Republic of China

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=25088&flag=1

Section 111 - Entity types that are as a rule not considered tax residents

The law of China does not treat sole proprietorship or partnership as a taxable person.
Instead, taxable persons are the proprietors and partners rather than the proprietorship

and partnership itself.

For the purposes of reporting under the terms of the Common Reporting Standard a
reportable entity also includes entities that are typically tax transparent, e.g.

partnerships.

Relevant tax provisions:

Avrticle 1 — Enterprise Income Tax Law of the People’s Republic of China

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=3468&flag=1

Article 3 — Guidance on Individual Income Tax Administration of Sole proprietorship
and Partnership (Caishui [2000]91)

http://hd.chinatax.qgov.cn/quoshui/action/GetArticleViewl.do?id=25201&flag=1

Section 1V - Contact point for further information

Chinese Competent Authority



Global Cooperation and Compliance Division, International Taxation Department,
State Administration of Taxation

No. 5, Yangfangdian Xi Lu, Haidian District, Beijing, P.R.China
Email: eoicompetentauthority@chinatax.gov.cn



China - Information on Tax Identification Numbers

Section I — TIN Description

China State Administration of Administration used to assign a unique TIN number to
each legal person enrolled in the registry. Currently, China is in the process of reform
and new TIN regime for legal person is being introduced. Under the new TIN regime
implemented since October 2015, TIN of a legal person is its Credibility Code. New
TIN will coexist with old TIN for a couple of years and the old one will be phased out

from 2018.

TIN of an individual depends on its identification. For an individual using Chinese ID
card as its identification, TIN is its ID number. For an individual using passport or
other ID certificate as its identification, TIN is assigned by local tax office according
to relevant rules. In some regions, passport numbers are also recognized as TIN for

foreign individuals.

Relevant tax provisions:

Rules of Taxpayer Identification Number (Shuizongfa [2013]41)
Notice on Revision of Rules of Taxpayer Identification Number (Gonggao [2015]66)

http://www.chinatax.qov.cn/n810341/n810755/¢1826943/content.html

Section Il = TIN Structure

The structure of TIN varies depending on the types of taxpayer.

For entities, it consists of 15 characters (old TIN regime) or 18 characters (new TIN
regime).

For an individual using Chinese ID card as its identification, TIN is its ID number
which consists of 18 characters. For an individual using passport or other 1D
certificate as its identification, TIN is assigned in the following format. In some areas,
passport numbers are also recognized as TIN for foreign individuals.



Type of taxpayer

Format

Explanation

Entity

999999999999999 (old TIN)

999999999999999999 (new TIN)

99999999xXXXXXXXXX (new TIN)

For the old TIN regime,
there are 15 numerals. While
for the new TIN regime,
there are 18 numerals with
sometimes letters appearing
in the last 10 characters,
especially the 9™, 10™, 13"
and 18™.

Individual (Chinese 999999999999999999 18 numerals or 17 numerals
ID) followed by letter “x”
99999999999999999x
Individual (Chinese C99999999999999999 First character is “C”
passport) followed by 17 numerals or
C9999999999999999x 16 numerals with a letter.
Individual (Foreign W99999999999999999 First character is “W”
passport) followed by 17 numerals or
W9999999999999999x 16 numerals with a letter.
Individual (Soldier J99999999999999 First character is “J”
card) followed by 14 numerals.
Individual (Mainland | H99999999999999999 First character is “H”
Travel Permit for followed by 17 numerals or
Hong Kong Residents) H9999999999999999x 16 numerals with a letter.
Individual (Mainland M99999999999999999 First character is “M”
Travel Permit for followed by 17 numerals or
Macau Residents) M9999999999999999x 16 numerals with a letter.
Individual (Mainland | T99999999999999999 First character is “T”
Travel Permit for followed by 17 numerals or
T9999999999999999x

Taiwan Residents)

16 numerals with a letter.

Section 111 = Where to find TINs?

Taxpayer who registered with tax authority was issued a certificate of tax registration
that contains its TIN. Under the new TIN regime, taxpayer who registers with
industry & commerce authority will be issued a business licence that contains its




Credibility Code, which is also its TIN. The TIN number of individual is shown on its
identification card.

For entity: CERTIFICATE OF TAX REGISTRATION (old TIN)
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For individual using Chinese ID card as its identification: IDENTIFICATION CARD
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Section IV = TIN information on the domestic website

For further information:

http://www.chinatax.qov.cn/n810341/n810755/c1826943/content.html

http://www.gov.cn/xinwen/2015-08/13/content 2912366.htm

http://hd.chinatax.gov.cn/quoshui/action/GetArticleViewl.do?id=9&flag=1

No online checker is available now.

Section V — Contact point for further information
Chinese Competent Authority

Global Cooperation and Compliance Division, International Taxation Department,
State Administration of Taxation

No. 5, Yangfangdian Xilu, Haidian District, Beijing, P.R.China
Email: eoicompetentauthority@chinatax.gov.cn



